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1980-90 ... CA student to stock market buff
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What was I doing?

Only mantra !
Price =

EPS
X
P/E




Starting small ...

>

>
>
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A business partnership for life !

Ignorance of ignorancﬂ'-

Only passion!

Sub-broker to BSE memb
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1987-94: Only luck, no skill
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1994 ... Found the guru
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Search for the investment philosophy

leading to Wealth Creation Studies
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96 to 2016 : 20 Wealth Creation Studies
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16TH ANNUAL WEALTH CREATION STUDY (2006-2011)

13TH ANNUAL WEALTH CREATION STUDY (2003 - 2008)
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15t ANNUAL WEALTH CREATION STUDY [2009-2018)

14TH ANNUAL WEALTH CREATION STUDY (2004-2009} 3
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Back then & even now ... Knowledge First !!
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Mathematics of Buffett-ology

Growth Value
Only if growth is in the same franchise, and
benefits from the competitive advantage

Earning Power Value
Franchise value from current competitive

advantage

Asset Replacement Value
When entry is free, and there is
no competitive advantage
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Importance of interest rates

“At all times, in all markets
in all parts of the world,

the tiniest change in interest
rates changes the value of

every financial asset.”
— Warren Buffett
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Return on Equity

Attractive

Low/
Negative

Great Company

Good Company

Threshold return on capital

Gruesome Company

Time / Equity Capital Employed



Value Migration

“Value migrates from outmoded
business design to superior
business design.” — Adrian Slywotzxy
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Terms Of — Debtors ‘/ Favourable if ratio <1
Trade Creditors x Unfavourable if ratio > 1
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India’s NTD (Next Trillion Dollar GDP)

Linear growth ...
Every successive NTD of GDP takes fewer years

The Next Trillion Dollar opportunity 4T U;fst" s 5
India GDP trend (USS terms) Y = % 4
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India’s NTD (Next Trillion Dollar GDP)

... Exponential opportunity
When per capita GDP doubles, discretionary spend becomes 10x

Basic spend

B Discretionary spend Wi

fl__.-'

7 10x

e S
e

GDP p.c. $1,000
GDP p.c. $2,000
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Quality Frameworks (continued) MOTILAL OSWAL

Winner Categories, Category Winners

* Winner Categories = Consolidated sector + Scalability

* Category Winners = Winning Categories
+ Entry Barriers

+ Great Management

* Great Investments = Category Winners

+ Reasonable Valuation
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Uncommon Profits ... Emergence & Endurance

-
T

Uncommon Profits in companies .
Uncommon Wealth Creation in i
markets y
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47 enduring 100x stocks over 1994-2014

BUY RIGHT
SITTIGHT

Company Price Year of Company Price Year of Company Price Year of
Mult. (x) purchase Mult. (x) purchase Mult. (x) purchase

Infosys 2,902 1994 Glenmark Pharma 299 2000 Ipca Labs 150 2002
Lupin 1,170 2002 Hindustan Zinc 2938 1997 NMDC 145 2003
Wipro 875 1994 CMC 277 1997 Gujarat Fluorochem 145 1994
Motherson Sumi 775 1999 KPIT Tech 247 2002 Ajanta Pharma 142 2004
Shree Cement 644 1998 Symphony 245 2009 Dr Reddy's Labs 140 1994
Kotak Mahindra 608 2000 TTK Prestige 233 2005 Coromandel Inter 139 1997
Emami 544 1996 Titan Company 232 2002 Berger Paints 137 1997
Vakrangee 525 2000 Cipla 222 1994 Shriram Transport 135 2002
Eicher Motors 452 2000 Hero MotoCorp 216 1994 CRISIL 127 1996
Aurobindo Pharma 452 1997 GRUH Finance 203 2002 United Breweries 125 2003
Blue Dart Express 417 1999 MphasiS 199 1995 Axis Bank 119 2000
Hawvells India 372 2000 Sesa Sterlite 196 2001 Crompton Greaves 118 1998
Amara Raja 368 1995 Godrej Inds 164 2002 Pidilite Inds 109 1994
Sun Pharma 347 1997 Jindal Steel 158 2002 Alstom T&D India 107 2002
Plinds 343 2005 HDFC Bank 156 1996 Asian Paints 106 1994
Balkrishna Inds 310 1994 Supreme Inds 155 2002

Note: Price multiples are based on stocks being bought at the low price in the respective year of purchase,
and held on to Mar-2014.
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HITS MISSES

VY Y VY Y VY VYV Y

Vysya Bank (1991) > Mastek (2000)

Hero Honda (1996) > Financial Technologies (2014)
HDFC Bank (1996)

Infosys (1997)

Bharti Airtel (2003)

Eicher Motors (2012)

Ajanta Pharma (2013)

Au Financiers (2007 — Private equity)
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QGLP in a nutshell

> Q — Quality (of business & management)
> G — Growth (in earnings)
> L — Longevity (of both Q & G)

> P — Price (favourable Price)
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0 to 1,000 crores

You too cando it !!
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0 to 1,000 crores: The 3 P’s

1. Power of Compounding

0 to 1,000 cr:
The 3 P’s

2. Pre-requisites 3. Practice
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P #1: Power of Compounding
Longer the period, exponentially higher the multiple

Years 0 10 15 20 25 20.5
Rate
a8 1.5 2:2 3.2 a4.7 6.8 s
10 1.6 2.0 4.2 6.7 10.8 12.5
15 2.0 4.0 & 16 33 A1
17 2.2 4.8 11 23 51 b4
20 2.5 6.2 15 38 D5 125
25 3.1 9.3 28 =¥ 265 370
30 3.7 14 51 190 06 @
0 1.6 58 A38 3,325 25,251 46,389
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P #2: Pre-requisites

Positive thinking
+

Time-tested Investment Philosophy
+

Inquisitive Mind
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P #3: Practice

1. Vision to see

0 to 1,000 cr
Practice

Framework

2. Courage to Buy 3. Patience to hold
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You too can do it !

YV V YV Y YR

Think big, think positive

Understand power of compounding
Don’t bother about the market
Pre-requisites — Philosophy, Inquisitive Mind
Practice — Vision, Courage, Patience
Monitor portfolio performance

Continuously improve
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Wish you a successful

1,000 crore journey!



